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11 March 2025 

 

Dear KKC Investor,  

In this month’s Manager insights, we are pleased to share KKR’s Credit & Markets 

Outlook report for 2025, read the full report here: KKR Credit & Markets Outlook Report 

for 2025. 

Additionally, we’ve provided commentary below on KKR's Global Credit Opportunities 

Fund (GCOF) and highlight the key drivers for returns in 2024. Currently, KKC's portfolio 

is 58% invested in GCOF. 

 

 

GCOF AUD Fund Performance  

In 2024, we saw strong credit markets against a backdrop of sound corporate 

fundamentals, historic levels of demand that outweighed ample supply, and a more 

accommodating Federal Reserve. Additionally, the market provided ample opportunities 

for multi-asset managers focused on capturing relative value across the debt spectrum, 

driven by high levels of dispersion driven by both technical conditions (e.g. CLOs 

derisking loans during resets) as well as idiosyncratic credit stories.   

 

What drove GCOF performance in 2024? 

Carry over Convexity:  

• From an asset allocation perspective, we were overweight floating rate 

instruments because of their ability to generate stable, high levels of current 

income as a result of elevated base rates amid economic uncertainty.  

Credit Selections in Specific Sectors:  
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• We invested in telecommunication companies who had specific exposure to 

building infrastructure to serve AI, but we were careful in our credit selection as 

this trend did not benefit all players equally. Notable Issuers were Level 3 

Financing & Zayo Group 

• Following our rolling recession thematic, Healthcare was able to have a strong 

recovery this year as the sector worked through labor wage pressures. Notable 

Issuers were Drive Devilbiss Healthcare & Lifepoint Hospitals. 

• As a continuation of our late COVID-19 recovery thematic, we are still seeing 

consumer demand for experiences coming out of COVID era shutdowns. 

Notable Issuers were Carnival, NCL & Merlin Entertainment 

Short Maturity and Event Driven Positions (GCOF):  

• We took high concentration, high conviction bets on select issuers with near 

term maturities that were likely to be refinanced. Many of these positions played 

out and we received capital back at par and played in the issuers’ new issuance. 

Notable issuers were Varsity Brands, SRS Distribution, Yak Access.  

  

KEY BENEFITS AND RISKS  

BENEFITS:  

The key benefits of investing in the Fund include:  

• Attractive Target Distribution 

• Attractive Target Return 

• Diversified exposure 

• Alignment of interests with Unitholders 

• KKR product access 

• Highly experienced KKR Credit team 

RISKS 

Key risks include: 

• Allocation risk in relation to the Investment Strategy 

• Illiquid and long term investments in relation to the Investment Strategy 

• Potential conflicts of interests of the Responsible Entity and the Manager and its 

affiliates 



 

• Entities within the “Perpetual Group” may also act in various capacities for other funds 

or accounts, which may conflict with the role the Responsible Entity plays with respect 

to the Trust. 

• Market and economic risks in relation to an investment in the Trust 

• Currency risk in relation to an investment in the Trust 

• Pricing risk in relation to an investment in the Trust 

• Liquidity risk relating to Units in the Trust in relation to an investment in the Trust 

• Operational risk in relation to an investment in the Trust 

• High yield investments risk in relation to debt investments 

• Credit risk in relation to debt investments 

• Interest rate risk in relation to debt investments 

• Bankruptcy risk in relation to debt investments 

If you are uncertain as to whether an investment in the Trust is suitable for you, please contact 

your stockbroker, financial adviser, accountant, lawyer or other professional adviser. 

  

 

  

 

About KKR 
 

  

 

(1) Figures as of 30 September, 2024. Represents assets managed by KKR or its strategic partners (on a 

proportionate basis) as to which KKR is entitled to receive a fee or carried interest (either currently or upon 

deployment of capital) and proprietary general partner capital. 

(2) Includes investments/commitments made by KKR’s balance sheet, KKR employees and other affiliates. 

Investments made by current and former KKR employees are retained by those individuals personally. 

Includes unfunded commitments made by individuals.  

 

  

 



Important Information 

  

General  

This information has been prepared by KKR Australia Investment Management Pty Ltd ABN 42 146 164 454, AFSL 420 

085 (the “Manager” or “KKR”) and issued by Seed Partnerships Pty Ltd ABN 32 606 230 639 AFSL 492973 on behalf of the 

Manager and The Trust Company (RE Services) Limited ABN 45 003 278 831, AFSL 235150 (the “Responsible Entity” or 

“TTCRESL”). TTCRESL is the responsible entity and issuer of units in the KKR Credit Income Fund ARSN 634 082 107 

(“KKC” or the “Trust”). TTCRESL has appointed KKR to act as the manager of the Trust. This update is general information 

only and is not intended to provide you with financial advice or take into account your objectives, financial situation or 

needs. You should consider, with a financial adviser, whether the information is suitable for your circumstances. To the 

extent permitted by law, no liability is accepted for any loss or damage as a result of any reliance on this information. Past 

performance is not indicative of future performance. This information is believed to be accurate at the time of compilation 

and is provided in good faith. This information may contain information contributed by third parties. KKR and TTCRESL do 

not warrant the accuracy or completeness of any information contributed by a third party. Before making any investment 

decisions you should consider the Product Disclosure Statement (PDS) and Target Market Determination (TMD) for the 

Trust issued by TTCRESL and the Trust’s other periodic and continuous disclosure announcements lodged with the 

Australian Securities Exchange (ASX), which are available at www.kkcaustralia.com.au or can be obtained by calling 1300-

131-856 within Australia. None of KKR, its affiliates or its related corporate bodies, or any company in the Perpetual Group 

(Perpetual Group means Perpetual Limited ABN 86 000 431 827 and its subsidiaries) guarantees the performance of the 

Trust or the return of an investor’s capital. This information does not constitute an offer, invitation, solicitation or 

recommendation with respect to the purchase or sale of the Trust’s units. 

 

Information in this update 

This information is only as current as the date indicated, and may be superseded by subsequent market events or for other 

reasons. 

 

This information may contain projections or other forward-looking statements and comments regarding future events, 

including targets or expectations regarding the Trust’s business, plans and strategies. Forward-looking statements also 

include prospective financial information for the Trust. Forward looking statements can generally be identified by the use of 

forward looking words such as, “expect”, “anticipate”, “likely”, “intend”, “should”, “could”, “may”, “predict”, “plan”, “propose”, 

“will”, “believe”, “forecast”, “estimate”, “target” and other similar words that involve risks and uncertainties. Indications of, 

and guidance or outlook on, future earnings or financial position or performance are also forward looking statements. 

Forward looking statements involve inherent risks and uncertainties, both general and specific, and there is no assurance 

that such events or targets will be achieved. A number of important factors could cause the Trust’s actual results to differ 

materially from the plans, objectives, expectations, estimates and intentions expressed in such forward looking statements, 

and many of these factors are beyond the control of TTCRESL and KKR. This information is not a promise or 

representation as to the future and past performance is not a guarantee of future performance. Statements or assumptions 

in this information as to future matters may prove to be incorrect and may be superseded by subsequent market events or 

for other reasons. You acknowledge that the circumstances may change and that this information may become outdated as 

a result. You should make your own independent assessment of this information and seek your own independent 

professional advice in relation to the information and any action taken on the basis of the information. Any term not defined 

in this update has the same meaning as defined in the PDS. 

 

You are receiving this email as you have opted to receive KKC updates. The Manager gathers and analyses non-personal 

data regarding the use of the KKC website (www.kkcaustralia.com.au) and advertisements, including domain names, 

number of hits, pages visited, length of user session, etc., to evaluate the usefulness of the site/advertisements. This data 

is collected for statistical purposes only and may be shared with TTCRESL and KKC’s unit registry, Boardroom Pty Limited 

ABN 14 003 209 836. Your personal information is kept to provide you with this update. We may disclose your personal 

information to external parties who provide services to the Manager (for example, mail houses, and database management 

http://www.kkcaustralia.com.au/
http://www.kkcaustralia.com.au/


 

services) and, unless you tell us otherwise, your financial adviser. Otherwise, we will not disclose your personal information 

to any other external parties unless required by law. 

 

You may be entitled to access information which the Manager holds about you. If you would like access or you do not want 

to receive other information, please contact the Manager. 

 

The Manager’s privacy policy is available on the KKC website www.kkcaustralia.com.au or by contacting the Manager as 

follows: 

 

KKR Australia Investment Management Pty Ltd 

Level 39, Gateway Building 

1 Macquarie Place 

Sydney NSW 2000 

edna.kwong@kkr.com 

+852 36027510 

 

If you do not want to receive further updates, please unsubscribe here.  

 

 

Copyright © 2023 Seed Partnerships Pty Ltd, All rights reserved. ABN 32 606 230 639 AFSL 492973 

 

If you do not want to receive further updates, please unsubscribe here. 

  

  

 
 
 
 
 

This email was sent to eleanor.pearson@sodali.com  

why did I get this?    unsubscribe from this list    update subscription preferences  

Unit Registry - Boardroom Pty Ltd · Grosvenor Place · Level 12, 225 George Street · Sydney, NSW 2000 · 

Australia  

 

 
 

http://www.kkcaustralia.com.au/
mailto:edna.kwong@kkr.com
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fkkcaustralia.com.au%2Fsite%2Funsubscribe.aspx%3Fmasterpage%3D5%26RID%3D450&data=05%7C02%7Celeanor.pearson%40sodali.com%7Cea4ce72455d048e7ddcb08dd5ba6edba%7C159343fa29b046d9a91033cf2fa691b5%7C1%7C0%7C638767494710898973%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Nmh9IJiT3Q2gjJr4Gyh058r%2BZT48L3uq906fc%2BSWLlc%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.kkrgcof.com.au%2Fcontact%2Femail-alerts%2Funsubscribe-to-email-alerts&data=05%7C02%7Celeanor.pearson%40sodali.com%7Cea4ce72455d048e7ddcb08dd5ba6edba%7C159343fa29b046d9a91033cf2fa691b5%7C1%7C0%7C638767494710914500%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=EWdyUmWYHdgleOIqQpl3d%2Fbmlu1uXxM3agjNdMM5sr4%3D&reserved=0
mailto:eleanor.pearson@sodali.com
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcitadelmagnus.us19.list-manage.com%2Fabout%3Fu%3D0feb25eabab65b0b20fa554c8%26id%3D6af5114d3d%26e%3D__test_email__%26c%3Dc1b565ba3e&data=05%7C02%7Celeanor.pearson%40sodali.com%7Cea4ce72455d048e7ddcb08dd5ba6edba%7C159343fa29b046d9a91033cf2fa691b5%7C1%7C0%7C638767494710927201%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Gozb82T3tfKwkQOyYwaJGQxzilGxQY8iKMhabsI262o%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcitadelmagnus.us19.list-manage.com%2Funsubscribe%3Fu%3D0feb25eabab65b0b20fa554c8%26id%3D6af5114d3d%26t%3Db%26e%3D__test_email__%26c%3Dc1b565ba3e&data=05%7C02%7Celeanor.pearson%40sodali.com%7Cea4ce72455d048e7ddcb08dd5ba6edba%7C159343fa29b046d9a91033cf2fa691b5%7C1%7C0%7C638767494710939677%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=u9%2BAJLE7XhEg%2Fik3FLEvMy%2Bl1f93Z%2BekMHHCM6hRzD8%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcitadelmagnus.us19.list-manage.com%2Fprofile%3Fu%3D0feb25eabab65b0b20fa554c8%26id%3D6af5114d3d%26e%3D__test_email__%26c%3Dc1b565ba3e&data=05%7C02%7Celeanor.pearson%40sodali.com%7Cea4ce72455d048e7ddcb08dd5ba6edba%7C159343fa29b046d9a91033cf2fa691b5%7C1%7C0%7C638767494710952854%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=wKG6wqkKz6ebV%2FrKAkdrAY2tZZRzX%2Fo2a%2FsxA%2F79AN8%3D&reserved=0

