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You must read this notice before reading or making any use of this Document or any information contained in this Document. By continuing to read, use or otherwise act on this Document, you agree to be bound by the 
following terms and conditions, including any modifications to them. 

General 

This information has been prepared by KKR Australia Investment Management Pty Ltd ABN 42 146 164 454, AFSL 420 085 (“KKR AIM”) and issued by The Trust Company (RE Services) Limited ABN 45 003 278 831, AFSL 235150 
(“TTCRESL”). TTCRESL is the responsible entity and issuer of the KKR Credit Income Fund ARSN 634 082 107 (“Fund”). TTCRESL has appointed KKR AIM to act as the manager of the Fund. This update is general information only 
and is not intended to provide you with financial advice or take into account your objectives, financial situation or needs. You should consider, with a financial adviser, whether the information is suitable for your 
circumstances. To the extent permitted by law, no liability is accepted for any loss or damage as a result of any reliance on this information. Past performance is not indicative of future performance. This information is believed 
to be accurate at the time of compilation and is provided in good faith. This information may contain information contributed by third parties. KKR AIM and TTCRESL do not warrant the accuracy or completeness of any 
information contributed by a third party. Before making any investment decisions you should consider the Product Disclosure Statement (“PDS”) for the Fund issued by TTCRESL and the Fund’s other periodic and continuous 
disclosure announcements lodged with the Australian Securities Exchange (“ASX”), which are available at www.kkcaustralia.com.au or can be obtained by calling 1300-131-856 within Australia. None of KKR AIM, its affiliates or 
its related bodies corporate, or any company in the Perpetual Group (Perpetual Group means Perpetual Limited ABN 86 000 431 827 and its subsidiaries) guarantees the performance of the Fund or the return of an investor’s 
capital. This information does not constitute an offer, invitation, solicitation or recommendation with respect to the purchase or sale of the Fund’s units.

Information in this Document

This information is only as current as the date indicated, and may be superseded by subsequent market events or for other reasons. This information may contain projections or other forward-looking statements and comments 
regarding future events, including targets or expectations regarding the Fund’s business, plans and strategies. Forward-looking statements also include prospective financial information for the Fund. Forward looking 
statements can generally be identified by the use of forward looking words such as, “expect”, “anticipate”, “likely”, “intend”, “should”, “could”, “may”, “predict”, “plan”, “propose”, “will”, “believe”, “forecast”, “estimate”, 
“target” and other similar words that involve risks and uncertainties. Indications of, and guidance or outlook on, future earnings or financial position or performance are also forward looking statements. Forward looking 
statements involve inherent risks and uncertainties, both general and specific, and there is no assurance that such events or targets will be achieved. A number of important factors could cause the Fund’s actual results to differ 
materially from the plans, objectives, expectations, estimates and intentions expressed in such forward looking statements, and many of these factors are beyond the control of TTCRESL and KKR AIM. This information is not a 
promise or representation as to the future and past performance is not a guarantee of future performance. Statements or assumptions in this information as to future matters may prove to be incorrect and may be superseded 
by subsequent market events or for other reasons. You acknowledge that the circumstances may change and that this information may become outdated as a result. You should make your own independent assessment of this 
information and seek your own independent professional advice in relation to the information and any action taken on the basis of the information.

Information about KKR 

KKR Credit conducts its business through KKR Credit Advisors (US) LLC, an SEC-registered investment adviser, KKR Credit Advisors (Ireland) Unlimited Company, authorised and regulated by the Central Bank of Ireland, KKR 
Credit Advisors (EMEA) LLP which is authorized and regulated by the Financial Conduct Authority in the United Kingdom, and KKR Credit Advisors (Singapore) Pte. Ltd., which is regulated by the Monetary Authority of 
Singapore. 

References to “KKR Capstone” or “Capstone” are to all or any of KKR Capstone Americas LLC, KKR Capstone EMEA LLP, KKR Capstone EMEA (International) LLP, KKR Capstone Asia Limited, and their affiliates.  In this Document, 
the impact of initiatives in which KKR Capstone has been involved is based on KKR Capstone’s internal analysis and information provided by the applicable portfolio company. Impacts of such initiatives are estimates that have 
not been verified by a third party and are not based on any established standards or protocols. They may also reflect the influence of external factors, such as macroeconomic or industry trends, that are unrelated to the 
initiative presented.

General discussions contained within this Document regarding the market or market conditions represent the view of either the source cited or KKR AIM. Nothing contained herein is intended to predict the performance of any 
investment. There can be no assurance that actual outcomes will match the assumptions or that actual returns will match any expected returns. 

KKR Credit leverages the full resources of KKR, including its private equity professionals, KKR Capstone operating experts, its KKR Capital Markets professionals, its portfolio company management teams, its Senior Advisor 
network and its Global Public Affairs division in public markets investment activities for the KKR Credit platform. The use of such KKR personnel in the Fund's investment activities may be limited or restricted in certain 
circumstances, pursuant to applicable law and KKR’s Confidential Information and Inside Information Barrier Policies and Procedures. Employees of KKR Credit Advisors (US) LLC, and KKR Capital Markets LLC located in the 
United States are dual employees of Kohlberg Kravis Roberts & Co. L.P.

All opinions and estimates constitute judgments of KKR AIM and are subject to change without notice. These statements should therefore not be relied upon as an accurate representation or prediction as to any future matters.

Important Information

NOT FOR RELEASE OR DISTRIBUTION IN THE UNITED STATES

http://protect-us.mimecast.com/s/2DxWCQWXNwi7yqX1hxbx8o?domain=kkcaustralia.com.au
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Agenda

1. KKC Performance Update

2. Update on KKC Structure Optimization

3. Market Update

4. KKC Portfolio Overview

5. Key Takeaways
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KKC NTA Since Inception

Source: KKR as at 8 January 2021
Before making an investment decision in relation to KKC, it is important to understand the risks that can affect the value of your investment in KKC. Investors should consider the PDS in 
deciding whether to acquire or continue to hold units in KKC, including the risks described in Section 8 of the PDS. Past performance is not indicative of future performance.

KKC Performance Update

The Discount to NTA Continues to Narrow
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Update on KKC Structural Optimization

Background

• KKC is improving some of the “financial plumbing” in order to lower cost and increase flexibility

• KKC currently holds two fund positions; one in GCOF and the other in EDL. 

Solution 

• Convert KKC’s holding in GCOF into a separate managed account (“SMA”) by making an in-specie 
transfer (i.e. move assets across from GCOF into an account directly controlled by KKC)

• This will be done in two stages; 80% of the GCOF assets moved across to the SMA on 15th Jan’21 
and the remaining 20% will move across mid April. 

• KKC’s holding in EDL will not be changed

• KKC will no longer be invested in the GCOF fund but the same investment team will manage the 
same strategy in an SMA alongside the GCOF fund. 

• KKR will continue to investigate what other changes can be made to KKC for the benefit of its 
investors through the structural optimisation. One potential change under investigation is more 
frequent distributions. This does have some operational barriers which we are working though.
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March 10, 2020

March 31, 2020 September 18, 2020

October 2, 2020

August 11, 2020

December 14, 2020

January 6, 2021

January 8, 2021August 21, 2020

There Has Been No Shortage of Headlines

Source: The Wall Street Journal, The New York Times, The Washington Post, Los Angeles Times. These sources have not provided its consent to the inclusion of this data in this 
presentation. 
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New Cases of COVID-19 Continue to Rise(1)

1. EU Database as of December 14, 2020
2. Bloomberg Covid Vaccine Tracker as of January 6, 2021. Bloomberg has not provided its consent to the inclusion of this data in this presentation. 
3. BAML ICE (GA10 & GA02) as of December 31, 2020. BAML has not provided its consent to the inclusion of this data in this presentation. 
4. S&P, BAML, and various news sources as of January 8, 2021. These sources have not provided its consent to the inclusion of this data in this presentation. 

Siege at the U.S. 
Capitol building. 

Congress certifies President-elect 
Biden’s win, setting the stage for 
larger stimulus and financial aid. 
President Trump faces prospect of 
second impeachment.

~34% Of Doses 

Distributed in the 

United States 

Have Been Used(2)

While Vaccine 
Deployment 
Continues to 
Lag Behind 

Expectations
…
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The market crashed as the 
pandemic intensifies. DIJA 
entered a bear market for 
the first time in 11 years.

The U.S. signs the CARES Act into law. 
The US$2.2 trillion coronavirus stimulus 
bill includes direct payments, 
strengthened unemployment insurance, 
etc.

U.S. VP-elect Kamala 
Harris named as US 
President-elect Joe 
Biden’s running mate.

Supreme Court Justice 
Ruth Bader Ginsburg 
Dies At 87.

President Trump and First Lady Melania
Trump tested positive for Covid-19.

First Covid-19 vaccine rolled 
out to U.S. public.

West coast 
wildfire season.

Sentiments about the 
political landscape 

and key events have 
contributed to 

fluctuations in the 
market throughout 

2020…

Steepening Yield Curve(3)

Government Stability(4)
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It’s Been An Eventful 12 Months
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High Yield – Spread to Worst(1)

1. BAML HY (H0A0, H0A1, H0A2 & H0A3) as of December 31, 2020. BAML has not provided its consent to the inclusion of this data in this presentation. 
2. Represents 5-Year Median of the BAML HY Index (H0A0) as of December 31, 2020. BAML has not provided its consent to the inclusion of this data in this presentation. 
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9(1) Source: Bloomberg, S&P and ICE Indices as of December 31, 2020. These sources have not provided its consent to the inclusion of this data in this presentation. 
Note: High Yield Returns represents the BAML HY Master II Yield to Maturity. Leveraged Loan Returns represents S&P LSTA USLLI Yield to Maturity

Yield Across Various Asset Classes over time(1) Yield Across Various Asset Classes(1)
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2020 High Yield Returns

19% Range 

Between Top 

And Bottom 

Performing Sector

Source: ICE BofAML US High Yield Index, full year 2020. BAML has not provided its consent to the inclusion of this data in this presentation. 
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Reinforcing The Importance Of An Active Approach
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2020 High Yield Returns

98% Range 
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2020 Was a Year of Winners and Losers…

Reinforcing The Importance Of An Active Approach

Source: ICE BofAML US High Yield Index, full year 2020. BAML has not provided its consent to the inclusion of this data in this presentation. 
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Daily Dispersion of Returns for Individual Names in the High Yield Index (2020)
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Source: ICE BofAML US High Yield Index, full year 2020. BAML has not provided its consent to the inclusion of this data in this presentation. 
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14Source: KKR Credit Analysis and ICE BofAML US High Yield Index as of November 30. 2020. BAML has not provided its consent to the inclusion of this data in this presentation. 
Alpha is defined as GCOF return minus the return of ICE BofAML US High Yield Index 
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112%
Up Capture since 
Inception(1)

78%
Down Capture 
since Inception(1)

Outperformance in Market 
Down Months

High Up Capture in Strong 
Market Months

OCS Monthly Returns versus the BAML HY Master II since inception

Source: BAML and KKR Credit Analysis as of November 30, 2020. The Opportunistic Credit Composite (OCS) returns are since inception. OCS is used here as it has a longer 
track record than GCOF, but GCOF is currently a sub-set of the OCS composite. BAML has not provided its consent to the inclusion of this data in this presentation. 
(1) Since inception of the KKR Opportunistic Credit Composite (May 2008)
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Markets Will Change Rapidly And The Resulting Investment Opportunities Are Often 
Brief And Fleeting; Successfully Investing In These Moments Requires Nimble And 

Flexible Capital To Execute On Time Sensitive Opportunities

Dispersion Dissipates Quickly As The Market Constantly Evolves 

Source: KKR Credit Analysis and ICE BofAML US High Yield Index as of December 31. 2020. BAML has not provided its consent to the inclusion of this data in this presentation. “YTW” stands 
for Yield to Worst, a metric used to show the expected annual return of an asset. 
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GCOF Yield to Worst (“YTW”) v. High Yield Index YTW (% of Issuers)

Reinforcing The Importance Of An Active Approach

Source: KKR Credit Analysis and ICE BofAML US High Yield Index as of December 31, 2020. BAML has not provided its consent to the inclusion of this data in this presentation. Past 
performance is not indicative of future performance.
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FLOATING vs. FIXEDSENIOR vs. SUBORDINATED

GEOGRAPHIC DIVERSIFICATION

ASSET TYPE DIVERSIFICATION

SECTOR DIVERSIFICATION RATING DIVERSIFICATION(1)

KKC - Current Portfolio Positioning

Source: KKR As of 31 December 2020 and based on look through to assets in KKC’s underlying funds.  
(1) Credit ratings are statements of opinion of a relevant credit agency about the likelihood of a borrower to meet its interest and principal payment and repayment obligations when they fall due. Credit ratings are not 
statements of fact or recommendations to purchase, hold or sell securities. Credit ratings do not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied upon 
as investment advice.
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Market Buyers No Man’s Land Absolute Return Buyers
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Value in ‘No Man’s Land’ by Providing Liquidity Where Others May Not Go

Note: For illustrative purposes only. 

The Opportunity
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Key Takeaways

• KKC’s NTA has almost recovered to its issue NTA. Discount to NTA continues to narrow 

• KKC is currently undergoing a structural optimization that could lead to lower cost and increased 
flexibility

• 2020 was a year of winners and losers, illustrating why credit selection is important

• Nimble strategies such as KKC can opportunistically buy across assets classes and across the 
capital structure

• Value in ‘No Man’s Land’ by providing liquidity where others may not go
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