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Dear KKC Investor, 

 

This month we are pleased to share some macroeconomic and credit specific insights 

drawn from two recent KKR publications: Our INSIGHTS Global Macro Trends State of 

Play report by Henry H. McVey, Head of Global Macro & Asset Allocation and the team, 

and our March Market in Review presentation from the KKR Credit team.   

 

 

 

 

Key points from the Global Macro Trends State of Play report include:    

 

The Russia/Ukraine war has many 

implications, none greater than the human 

tragedy that is unfolding. The adverse 

human element of war will, unfortunately, 

only be exacerbated by knock-on 

economic realities and as fiduciaries, KKR 

This means real rates (the interest rate 

adjusted to remove the effects of inflation 

to reflect the real cost of funds to the 

borrower and the real yield to the lender or 

investor) will likely lag this cycle.  

 

https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.kkcaustralia.com.au%2Fsite%2FAbout-KKC%2Fkey-benefits&data=04%7C01%7Cswest%40citadelmagnus.com%7C061c13369d8c4b77ac6508da1da378bb%7C8428b218e63e40cd877b61b7ce1afe25%7C0%7C0%7C637854885203155256%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=ni8tUBqpJDisqcRfBTtrR%2BxgejvaqmOslh%2BK4hu4ys8%3D&reserved=0
https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.kkcaustralia.com.au%2Fsite%2Finvestor-centre%2Finvestor-welcome&data=04%7C01%7Cswest%40citadelmagnus.com%7C061c13369d8c4b77ac6508da1da378bb%7C8428b218e63e40cd877b61b7ce1afe25%7C0%7C0%7C637854885203155256%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=FNkeEqGwBBqZ3gGPQFHLC96tnOzhfDFMzCcydr%2FldE4%3D&reserved=0
https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.kkcaustralia.com.au%2Fsite%2Fcontact%2Fcontact1&data=04%7C01%7Cswest%40citadelmagnus.com%7C061c13369d8c4b77ac6508da1da378bb%7C8428b218e63e40cd877b61b7ce1afe25%7C0%7C0%7C637854885203155256%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=R6vXVV9myhGlRdljf4A0o3uqJlBgNYZzDP1scH4WUZ8%3D&reserved=0
https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fkkcaustralia.com.au%2Fsite%2Fcontent%2F&data=04%7C01%7Cswest%40citadelmagnus.com%7C061c13369d8c4b77ac6508da1da378bb%7C8428b218e63e40cd877b61b7ce1afe25%7C0%7C0%7C637854885203155256%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=CAUQtOTs83L3wxs4LMfAUVePt7MwaVc2uMhOriTpRIE%3D&reserved=0
https://kkcaustralia.com.au/site/PDF/802c8c8a-96f5-44c8-a0cd-fa79345c5f3f/KKRInsightsStateofPlay


 

is compelled to look deeply into what the 

implications are for all our constituencies, 

including our portfolio companies, our 

limited partners, and our employees. 

 

With uncertainty remaining high, the war is 

expected to accelerate the structural shifts 

in the global economic system that began 

with the pandemic. This cycle started with 

‘sticky’ inflation (the undesirable 

combination of stubbornly high inflation 

and stagnant growth) that is both broad-

based and accelerating. The 

Russia/Ukraine war as well as the recent 

surge in Omicron cases in China should 

only intensify this headwind in the near-

term.  

 

The surging inflation that began in 2021 is 

occurring at a time when central banks will 

lag to tighten financial conditions.  

 

The Ukraine/Russia situation also has the 

potential to reinforce populism, 

geopolitical rivalry, institutional distrust 

and political tumult: all recent trends that 

have significant long-term economic 

implications. 

 

Against this backdrop, KKR strongly 

advocates for capital allocators to 

prioritise inflation protection and pricing 

power by overweighting collateral-based 

cash flows, including infrastructure, Asset-

Based Finance and Real Estate.  

 

KKR expects Opportunistic strategies 

across both liquid and private Credit such 

as KKC’s portfolio to perform well in this 

new macroeconomic environment.   

 

Click here to read the report.  

 

 

 

Our KKR Credit March Market in Review presentation highlights:    

• A hawkish Fed narrative and a developing conflict in Ukraine produced sharply 

higher rates in March, a spike in commodity prices, and lower and then eventually 

higher prices for high yield bonds and loans.  

• March also produced the 2nd most significant spread tightening of the last 15 

months, negligible new-issue volume, and an eventual stalling of 1Q22 ’s most 

significant stretch of retail outflows on record (1Q -$25.3bn).  

https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fkkcaustralia.com.au%2Fsite%2FPDF%2F802c8c8a-96f5-44c8-a0cd-fa79345c5f3f%2FKKRInsightsStateofPlay&data=04%7C01%7Cswest%40citadelmagnus.com%7C061c13369d8c4b77ac6508da1da378bb%7C8428b218e63e40cd877b61b7ce1afe25%7C0%7C0%7C637854885203155256%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=j15pAvpzQvTwvSO4cxTN8oYW%2FLNNpjkNhI91vylY1Ak%3D&reserved=0


 

• Leveraged loans managed to produce modest gains in March (+0.11%) and 

significantly outperformed the balance of fixed income as a hawkish Fed and 

geopolitical tensions produced a sharp recalibration of interest rate expectations. 

As a fundamental focused credit manager with deep resources to analyse credits, KKR 

Credit is open to examining companies the market may be shunning, and we believe from 

our analysis that there has been an indiscriminate rally in up markets and a “flight to 

quality” in down markets.  

 

We continue to look at credit opportunities through a critical fundamental lens and 

feel well positioned to take advantage of continued volatility and spread dispersion 

as we still see dislocated situations that can offer strong risk adjusted return 

potential. 

 

Click here to read the presentation.   

 

 

 

About KKR 
 

 

 

 

(1) Figures as of 31 December 2021. Represents assets managed by KKR or its strategic partners (on a proportionate basis) 

as to which KKR is entitled to receive a fee or carried interest (either currently or upon deployment of capital) and proprietary 

general partner capital. (2) Includes investments/commitments made by KKR’s balance sheet, KKR employees and other 

affiliates. Investments made by current and former KKR employees are retained by those individuals personally. Includes 

unfunded commitments made by individuals.   

 

 

 

 

Important Information 

  

General  

https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fkkcaustralia.com.au%2Fsite%2FPDF%2F76d5f9d2-9259-406a-92c2-db98126524f2%2FMarch2022MarketinReview&data=04%7C01%7Cswest%40citadelmagnus.com%7C061c13369d8c4b77ac6508da1da378bb%7C8428b218e63e40cd877b61b7ce1afe25%7C0%7C0%7C637854885203155256%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=JZx2SM4QRNbdU3Hv52Gu9udrvqz%2B1b5DysnzREKwLQc%3D&reserved=0


 

This information has been prepared by KKR Australia Investment Management Pty Ltd ABN 42 146 164 454, AFSL 420 085 

(“KKR” or “The Manager”), and issued by Seed Partnerships Pty Ltd ABN 32 606 230 639 AFSL 492973 on behalf of the 

Manager and The Trust Company (RE Services) Limited ABN 45 003 278 831, AFSL 235150 (the “Responsible Entity” 

or  “TTCRESL”). TTCRESL is the responsible entity and issuer of units in the KKR Credit Income Fund ARSN 634 082 107 

(“KKC” or the “Trust”). TTCRESL has appointed KKR to act as the manager of the Trust. This update is general information 

only and is not intended to provide you with financial advice or take into account your objectives, financial situation or needs. 

You should consider, with a financial adviser, whether the information is suitable for your circumstances. To the extent 

permitted by law, no liability is accepted for any loss or damage as a result of any reliance on this information. Past 

performance is not indicative of future performance. This information is believed to be accurate at the time of compilation and is 

provided in good faith. This information may contain information contributed by third parties. KKR and TTCRESL do not warrant 

the accuracy or completeness of any information contributed by a third party.  

 

Before making any investment decisions you should consider the Product Disclosure Statement (PDS) and Target Market 

Determination (TMD) for the Trust issued by TTCRESL and the Trust’s other periodic and continuous disclosure 

announcements lodged with the Australian Securities Exchange (ASX), which are available at www.kkcaustralia.com.au  or can 

be obtained by calling 1300-131-856 within Australia.  

 

None of KKR, its affiliates or its related bodies corporate, or any company in the Perpetual Group (Perpetual Group means 

Perpetual Limited ABN 86 000 431 827 and its subsidiaries) guarantees the performance of the Trust or the return of an 

investor’s capital. This information does not constitute an offer, invitation, solicitation or recommendation with respect to the 

purchase or sale of the Trust’s units.   

  

Information in this update 

This information is only as current as the date indicated, and may be superseded by subsequent market events or for other 

reasons.  

 

This information may contain projections or other forward-looking statements and comments regarding future events, including 

targets or expectations regarding the Trust’s business, plans and strategies.  Forward-looking statements also include 

prospective financial information for the Trust. Forward looking statements can generally be identified by the use of forward 

looking words such as, “expect”, “anticipate”, “likely”, “intend”, “should”, “could”, “may”, “predict”, “plan”, “propose”, “will”, 

“believe”, “forecast”, “estimate”, “target” and other similar words that involve risks and uncertainties. Indications of, and 

guidance or outlook on, future earnings or financial position or performance are also forward looking statements. Forward 

looking statements involve inherent risks and uncertainties, both general and specific, and there is no assurance that such 

events or targets will be achieved. A number of important factors could cause the Trust’s actual results to differ materially from 

the plans, objectives, expectations, estimates and intentions expressed in such forward looking statements, and many of these 

factors are beyond the control of TTCRESL and KKR. This information is not a promise or representation as to the future and 

past performance is not a guarantee of future performance. Statements or assumptions in this information as to future matters 

may prove to be incorrect and may be superseded by subsequent market events or for other reasons. You acknowledge that 

the circumstances may change and that this information may become outdated as a result. 

 

You should make your own independent assessment of this information and seek your own independent professional advice in 

relation to the information and any action taken on the basis of the information. Any term not defined in this document has the 

same meaning as defined in the PDS. 

 

Copyright © 2022 Seed Partnerships Pty Ltd, All rights reserved. ABN 32 606 230 639 AFSL 492973 

 

 

You are receiving this email as you have opted to receive KKC updates. The Manager gathers and analyses non-personal data 

regarding the use of the KKC website (www.kkcaustralia.com.au) and advertisements, including domain names, number of hits, 

pages visited, length of user session, etc., to evaluate the usefulness of the site/advertisements. This data is collected for 

statistical purposes only and may be shared with TTCRESL and KKC’s unit registry, Boardroom Pty Limited ABN 14 003 209 

836. Your personal information is kept to provide you with this update. We may disclose your personal information to external 

parties who provide services to the Manager (for example, mail houses, and database management services) and, unless you 

http://www.kkcaustralia.com.au/
https://aus01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.kkcaustralia.com.au%2F&data=04%7C01%7Cswest%40citadelmagnus.com%7C061c13369d8c4b77ac6508da1da378bb%7C8428b218e63e40cd877b61b7ce1afe25%7C0%7C0%7C637854885203155256%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=Jm%2BDtiLeRt88iWn7ZulLRcUAd9MP616P1D676Ry%2FL6o%3D&reserved=0


 

tell us otherwise, your financial adviser.  Otherwise, we will not disclose your personal information to any other external parties 

unless required by law.  

You may be entitled to access information which the Manager holds about you. If you would like access or you do not want to 

receive other information, please contact the Manager. 

The Manager’s privacy policy is available on the KKC website www.kkcaustralia.com.au or by contacting the Manager as follows: 

KKR Australia Investment Management Pty Ltd 

Level 42, Gateway Building 

1 Macquarie Place 

Sydney NSW 2000 

Kapil.Kirpalani@kkr.com 

+852 36027376 

 

If you do not want to receive further updates, please unsubscribe here. 

   

Unit Registry - Boardroom Pty Ltd · Grosvenor Place · Level 12, 225 George Street · Sydney, NSW 2000 · Australia  
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