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The KKR Credit Income Fund aims to provide Australian and New Zealand investors with
attractive, risk-adjusted returns and access to a diversified portfolio of income generating
alternative credit investments
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Lane, Portfolio Manager

19 May 2021
Dear Investors

We continue the KKR Credit Income Fund (ASX:KKC) (“KKC”) video series with an update
from Jeremiah Lane, a partner and portfolio manager within the KKR Credit team. In this
video, Jeremiah provides an update on portfolio performance and discusses recent
announcements by KKC.

The KKC portfolio has steadily increased in value over the course of 2021, with an NTA of
$2.50 per unit at the time of writing[1]. Jeremiah briefly outlines how the KKR Credit
investment team managed the portfolio through the COVID crisis and why the investment
team remain excited about future investment opportunities for KKC.

In response to investor feedback, KKR executed meaningful and positive structural
changes to KKC earlier this year and covered the associated costs. Following these
changes, KKC announced in April that it would implement an on-market buyback, aimed at
reducing the trading discount. KKC also announced a change to monthly distributions
(from quarterly) which will take effect in the new financial year. The first monthly payment
for July will be paid to investors in August 2021.

As a reminder, KKC offers exposure to a diversified portfolio of income generating
alternative credit assets which aim to deliver:

» Stable income, targeting 4-6% p.a.[2]

o A medium-term average total return of 6-8% p.a.[3]

» Access to investment strategies previously only available to institutional investors;
and

We appreciate your ongoing support and look forward to keeping you updated on KKC.
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[1]1 NTA as at end of day (US time) 3 May 2021.

[2] Net of fees and expenses incurred by the Trust, but before tax, paid quarterly. The
target distribution is only a target and may not be achieved.

[3] Target medium-term average total return net of fees and expenses incurred by the
Trust, before tax. The distribution yield over a given period may be lower than the

total return in this period to the extent that the total return includes unrealised gains.
Investors should review the Risk summary set out in Section 1 and Section 8 of the PDS
for important information regarding Target Total Returns and the Trust’s ability to achieve
them. Past performance is not indicative of future results.
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